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Company Background
Paladin is an Australian‐based global uranium leader with two fully built mines in
Africa and a portfolio of development assets in Australia and North America.
The Company’s main asset is the Langer Heinrich mine in Namibia which is in the
top 10 global uranium mine producers with cash costs in the first quartile. It has a
20‐year projected mine life and cumulative production to‐date has been 42.4 M lb.
Paladin also owns the Kayelekera mine located in northern Malawi. The Company
announced in February 2014 that processing would cease at Kayelekera and that
the site would be placed on care and maintenance as consequence of the low
uranium price prevailing at that time.
With the ongoing weak uranium prices and Paladin’s high debt levels creating an
unsustainable situation, the Company formulated a recapitalisation proposal which
has been agreed with debtors and presented to shareholders late in 2017. This has
involved a debt for equity swap, restructuring of the Board and final clarification of
capital structure for investors.
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The unknown issue has been the Company’s approach to Langer Heinrich given the
ongoing weak uranium prices resulting in ongoing operating losses.

What’s new?
The current global supply glut is being partly addressed with Paladin’s decision to
shutter its Langer Heinrich mine in Namibia and which removes at least 2 million
pounds of supply from the market this year. While requirements from power
stations steadily grow, contraction of global supply has boosted nuclear fuel prices
which have gained approximately 8% during May although the price has remained
relatively flat in June. However, the price increase in May has been the most since
November last year.

PDN represents a pure leverage play on the uranium price now that there
is clarity on its capital structure and its care and maintenance approach to
Langer Heinrich. Breakaway Research expects the PDN share price to react
positively to upward movements in the uranium price and which appears
to be a matter of ‘when’ rather than ‘if’. Indeed, the downside appears
limited so all the investment may require is patience!
Breakaway Research recommends Paladin at a Buy around 18 cents.
Source: ASX

Background
Paladin is not a complicated company comprising two developed mines on care and maintenance. We have
extracted five slides from a recent shareholder update which summarises the salient points.
Mine Location

Source: Company
Recapitalisation
Paladin has summarised its recent recapitalisation in the following slide.

A summary of the key outcomes from the above proposal were presented by the Company as follows.
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The changing shareholder base with the restructure is presented below.

Langer Heinrich Mine Status
The mine status is summarised below and highlights that the mine has been focused on reducing operating
costs. It is important to note the 6 month lag to restarting operations so investment returns are likely to be
delivered from increases in the uranium price rather than necessarily waiting for operational cash flows.
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Disclaimer
Any observations, conclusions, deductions, or estimates of figures that have been made by Breakaway Research
in this report should not be relied upon for investment purposes and the reader should make his or her own
investigations. This publication has been issued on the basis that it is only for the information and exclusive use
of the particular person to whom it is provided. Any recommendations contained herein are based on a
consideration of the securities alone. In preparing such general advice no account was taken of the investment
objectives, financial situation and particular needs of a particular person. Before making an investment decision
on the basis of this advice, investors and prospective investors need to consider, with or without the assistance
of a securities adviser, whether the advice is appropriate in light of the particular investment needs, objectives
and financial circumstances of the investor or the prospective investor. Although the information contained in this
publication has been obtained from sources considered and believed to be both reliable and accurate, no
responsibility is accepted for any opinion expressed or for any error or omission that may have occurred therein.
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