Flash Note – St. George Mining Limited (ASX: SGQ)
Ongoing Drilling at East Laverton is Delivering Excellent Results
 A Very Strong DHEM Anomaly was Recently Delineated and is Fast–
Tracked for Drilling
 Work to Date Confirms the Prospectivity of East Laverton, and has
Identified Additional Nickel and Gold Targets
December 3, 2015

EVENTS


Downhole electromagnetic (“DHEM”) surveying at the Windsor prospect identifies a very strong off‐hole
conductor
o
o
o



Drilling to date supports the nickel sulphide prospectivity of the East Laverton Project
o
o
o



Surveying in hole WINRC016 returns a very strong late time conductor centred at around 86m depth
It is one of two DHEM conductors identified from surveying of the recent Windsor drilling
Diamond drill rig being mobilised to site for immediate testing of this target

12 reverse circulation (RC) holes drilled at the Windsor prospect all intersected prospective high MgO
komatiitic ultramafic units
Assay results have been received for seven holes to date, with these showing some zones of
disseminated nickel sulphides and elevated platinum group elements (“PGE’s”)
Drilling ongoing of highly rated targets at Desert Dragon Central and North

Ground work identifies additional nickel and gold targets

BREAKAWAY COMMENTS
Results from St. George’s ongoing drilling programme at the 100% held East Laverton Project are very encouraging.
DHEM surveying has been completed on nine of the twelve holes (three holes have yet to be surveyed due to downhole
ground collapse) recently completed at the Windsor prospect, with two significant conductors being delineated – one
from holes WINRC013 and 14, and a second in hole WINRC016.
It is this second conductor that is of most interest, with a very high late time conductance of 210,469 Siemens. This is
interpreted to be located at around 86m depth, and in fresh rock, possibly at the upper shear contact of the Windsor
ultramafic. Modelling indicates a discrete anomaly with dimensions of around 7.5m x 12m, which the Company’s
geophysical consultants consider a priority target for massive nickel sulphides.
As such, the Company has decided to mobilise a diamond drill rig to site to enable prompt drilling of this target. The rig
is expected on site this weekend and will commence work by drilling the strong DDRD0005‐DHEM2 target at the nearby
Desert Dragon Central prospect. This has a conductance of over 60,000 Siemens, with a planned hole depth of 390m.
This will be followed by drilling of the WINRC016 conductor.
The programme has included the drilling of twelve RC holes for 3,7438m at the Windsor prospect, with assay results
received for seven of the holes. The remaining assays are expected within the next few weeks.
The drilling has intersected thick intervals of high MgO adcumulate komatiitic units, with some areas of disseminated
sulphides, confirming the prospectivity for massive sulphide nickel mineralisation. Drilling has now intersected this unit
over a strike length of at least 1.5km in widely spaced drillholes.
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Assay results include intervals of elevated PGE values, which are generally sourced from magmatic sulphides and can
indicate a fertile nickel mineralising system. The highest values are in hole WINRC011 and are associated with anomalous
nickel. This includes 9m @ 0.39% Ni and 242ppb PGE from 85m.
RC drilling of DHEM targets is continuing at Desert Dragon Central, with three holes left to be completed. Two of these
holes are planned to test off‐hole conductors, identified in the surveying of holes DDRDD0004 and DDRDD0005.
Following this the RC rig will be move to Desert Dragon North, where the “North Dragon 1” conductor will be drilled.
This was identified from surveying of hole DDNDD0001, with nearby RC drilling intersecting 2m @ 1.08% Ni.
Ground work and the interpretation of historic data has also highlighted the prospectivity of the project for significant
gold mineralisation, with the Ascalon prospect being identified from the results of detailed gravity surveying and historic
bedrock drilling to the northwest of the target. St George plans to drill Ascalon early in 2016.
Drilling is also scheduled to commence by the end of this week at the Hawaii Project, located near the Agnew‐Wiluna
belt and recently acquired from BHP Billiton. This will be the first ever bedrock drilling at Hawaii, with four separate
targets to be tested.
Summary
Results from the current drilling and DHEM programme at the East Laverton Project are very encouraging and confirm
the nickel sulphide prospectivity of the Project. Key near term activities include the drilling of the priority WINRC0016
DHEM conductor and the drilling of the Company’s most highly rated prospects at Desert Dragon, as well as the maiden
drilling programme at Hawaii.
Given the above we continue to rate SGQ as a Speculative Buy.
Company Information
ASX Code
Share Price
MCAP
Cash and liquid assets
Debt
EV

SGQ
A$0.073
A$11.7m
A$2.2m (est)
A$0.0m
A$9.5m
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Disclosure
Breakaway Investment Group (AFSL 290093) may receive corporate advisory fees, consultancy fees and commissions
on sale and purchase of the shares of St George Mining Limited and may hold direct and indirect shares in the
company. It has also received a commission on the preparation of this research note.
Disclaimer
Any observations, conclusions, deductions, or estimates of figures that have been made by Breakaway Research
and the Breakaway Investment Group in this report should not be relied upon for investment purposes and the
reader should make his or her own investigations. This publication has been issued on the basis that it is only for
the information and exclusive use of the particular person to whom it is provided. Any recommendations contained
herein are based on a consideration of the securities alone. In preparing such general advice no account was taken
of the investment objectives, financial situation and particular needs of a particular person. Before making an
investment decision on the basis of this advice, investors and prospective investors need to consider, with or without
the assistance of a securities adviser, whether the advice is appropriate in light of the particular investment needs,
objectives and financial circumstances of the investor or the prospective investor. Although the information contained
in this publication has been obtained from sources considered and believed to be both reliable and accurate, no
responsibility is accepted for any opinion expressed or for any error or omission that may have occurred therein.
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