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EVENT


Key Mount Peake Feasibility Study contracts awarded to Snowdon:
o Geotechnical Study to determine open pit parameters
o Geotechnical drilling set to commence in February
o Mining Study to deliver pit design, mining schedules, cost and cash flow analyses
o These are the final elements of the Feasibility Study



Metallurgical and process plant studies are ongoing, including TIVAN® process optimisation
work



Steady progress being made on the Mount Peake Project on all fronts



Feasibility Study expected to be delivered in mid‐2015

BREAKAWAY COMMENTS
TNG continues to make considerable progress on its flagship Mount Peake Vanadium‐Iron‐Titanium
Project, located in the Northern Territory of Australia. Mount Peake, which has the potential to
produce LOM revenues of $13.6 billion, is now moving towards development, with the most recent
advances being the signing of contracts for the Mining and Geotechnical Studies with Snowdon
Mining Industry and Consultants Pty Ltd (“Snowdon”), a leading global consultant to the resources
industry, and who were also involved in delivering the Mount Peake Pre‐Feasibility Study in 2012.
These studies are the final elements to be incorporated into the Feasibility Study for Mount Peake,
which is expected to be delivered in mid‐2015. Other ongoing work for the Feasibility Study
includes metallurgical and process plant studies, including the optimisation of the TIVAN®
hydrometallurgical process.
The geotechnical work will include specific geotechnical diamond drilling, to be used to generate a
geotechnical model for the entire Mount Peake deposit, which will be used for the open pit design,
including parameters such as pit wall angles.
This data is a critical element in the mine design, a vital part of the detailed mining study. The
mining study will cover such issues as mine design and schedules, and detailed capital and
operating cost estimates. These factors, combined with the results from the metallurgical work, will
be used in a detailed financial analysis and cash flow model, a key deliverable from this work.
These studies are fully funded, with TNG raising $5.5 million in October 2014.
As part of the Feasibility Study, TNG has continued optimisation testwork of its 100% owned
TIVAN® (patent pending) hydrometallurgical process, which is expected to produce high value and
high purity vanadium pentoxide, iron oxide and titanium dioxide, with the process being developed
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by TNG in conjunction with the METS/Midas engineering group of Perth. The current optimisation
work has largely concentrated on the front end of the circuit, resulting in a higher grade leach feed
than estimated previously. Potential outcomes of this include higher recoveries and grades of the
final products, and a significantly lower capital cost.
As part of its progress towards production the Company has also signed preliminary agreements
with a number of potential development and offtake partners over the last eight months.
These signatories and potential project involvement include:


POSCO Engineering and Construction (project finance and development),



WOOJIN Industrial Company (project finance, development and vanadium offtake),



Gunvor Group (iron products offtake),



Hyundai Steel (development and iron products offtake),



Sinometal (magnetite concentrate offtake)



Global Pacific Partners (logistics, project finance and titanium product offtake)



Genesee and Wyoming Australia (rail transport logistics).

All are major global players in their respective fields.
Mount Peake also remains prospective for graphite, with recent drilling intersecting significant
widths of graphite mineralisation.
As part of its overall strategy, TNG is planning to spin off its non‐core base metal assets into a new
company, “Todd River Resources”. These projects, which include Mt Hardy, Manbarrum and
McArthur River, will then be able to be fully funded and explored to realise their full potential, with
TNG retaining a major shareholding in the spin‐off.
We maintain our Speculative Buy on TNG.
Company Information
ASX Code:
Share Price:
MCAP:
Cash:
Debt:
EV:

TNG
A$0.10
A$62.3m
~A$7.0m
A$0.0m
A$55.3m

Please see recently completed ‘full coverage’ and ‘update’ report via link:
http://www.breakawayresearch.com/research-portfolio/tng-limited
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Disclosure
Breakaway Investment Group (AFSL 290093) may receive corporate advisory fees, consultancy fees and
commissions on sale and purchase of the shares of TNG Limited and may hold direct and indirect shares in
the company. It has also received a commission on the preparation of this research note.
Disclaimer
Any observations, conclusions, deductions, or estimates of figures that have been made by Breakaway
Research and the Breakaway Investment Group in this report should not be relied upon for investment
purposes and the reader should make his or her own investigations. This publication has been issued on
the basis that it is only for the information and exclusive use of the particular person to whom it is
provided. Any recommendations contained herein are based on a consideration of the securities alone. In
preparing such general advice no account was taken of the investment objectives, financial situation
and particular needs of a particular person. Before making an investment decision on the basis of this
advice, investors and prospective investors need to consider, with or without the assistance of a
securities adviser, whether the advice is appropriate in light of the particular investment needs,
objectives and financial circumstances of the investor or the prospective investor. Although the
information contained in this publication has been obtained from sources considered and believed to be
both reliable and accurate, no responsibility is accepted for any opinion expressed or for any error or
omission that may have occurred therein.
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