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For a start, the US is setting itself up for a combination of
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On the other hand, we have China. President Trump’s disdain for China leaves President Xi Jinping in an uncertain position. The
Chinese Government voices its displeasure at the US stance on trade and other issue but also recognise that President Trump is
allowing China to reposition itself on the world stage — again particularly in Asia and the Southwest Pacific.

President Xi Jinping can hardly let Chinese growth slide when China has a chance to redefine the world stage as the US dissolves

previously strongly held alliances. Breakaway Research expects the Chinese to maintain or increase economic stimulation to its

economy as well as continue to invest overseas. It is also likely to be more accommodatj some of its policies towards other

countries as part of its new impetus to positioning itself at the expense of the U US President’s ‘friendliness’ towards

Russia must also unnerve the Chinese President!

So what does this mean? Chinese growth will be at least maintained or may surprise e — and provide additional

support for commodity prices. It will also continue its spate of over investments wh inese investors may be more

inclined to focus on non-US destinations.

Hence Breakaway Research has a theme of ‘Unexpected Stig this could mani self in the following

forms:

° With President Trump at the helm and s in the US, gold exposure is

essential
° Base metals, and in particular, copper and ignifi aside as future demand will be higher than expected.
° Bulk commodities (iron ore and coal) may n ant higher than expected prices

Breakaway Res plios and a watch list outlined in the following tables. They are designed to provide
ideas to investors where Breaka ReS€arch considers there are opportunities to outperform the resource sector indices.
However the portfolios are pres d as ‘general advice’ and do not consider the financial or otherwise circumstances of the
investor and of course, in in the resource sector is often speculative in nature given the multiple variables drive the

share prices.
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BREAKAWAY LOWER RISK PORTFOLIO

General Commentary: Base metal exposure, particularly Cu, Au with Trump

The Low Risk Portfolio list stocks which Breakaway Research assesse as generally large enough to have a n oducing operations, have market capitalisations

panies in the ortfolios. Breakaway Research considers that the

that is generally in excess of $500m and a more resilient balance sheet in comparison t

companies listed in the portfolio have the right exposure to the current momentum in the sec d/or are likely t

.
Company Name ASX Code Share Price | Mark ttall Co dit Rankin
P $AUD AUD r g
COMPANY 1 Available to 0.34 CVailaI:‘)le to Undervalued, exposed to lithium
subscribers “ subscribers market

Available to @ 7 Ti, Zr Availaile to Significan dvanced pro]ect
“Eull de a o subs

f vailable to e o colwrforecas growth
COMPANY 3 subscribers

subscribers
Available to A 4 High Available to Major expansion announced
COMPANY 4 subscriber subscribers
Available to W Au Available to Critical commodity exposure
COMPANY 5 subscribers subscribers
ble to 4 450 Ni, Au Available to Commodity recovery expected
COMPANY 6 ubscribers subscribers

15 Au Available to Available to subscribers
subscribers

Avallable to ’ 75 Cu Available to Available to subscribers
COMPANY 8 subscribers “ ' ‘ subscribers
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Rationale

vailable to

COMPANY 7




BREAKAWAY SPECULATIVE PORTFOLIO

General Commentary: Fe price higher than market expectations

The speculative portfolio comprise stocks which offer special situations where recent drilling res

generate significant above market returns although the companies/projects do offer a level of risk
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or other explo

ortfo%ibed above.
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Share Price Market Capitali Y
Company Name ASX Code ) Risk Rankin Rationale
pany $AUD $7000 A . S
Available to 0.34 igh High leverage to higher than
COMPANYL subscribers expected Fe prices
Ty |} dﬁta I |5 aval JSUbS@g ers
Avallat?le to w to Low Long-life project focusing on
COMPANY 3 subscribers subsc strategic commodities
including Va
Available to Available to High Commencing drilling at ???
COMPANY 4 subscribers subscribers Lithium Project
COMPANY 5 Availalgle to Avallaple to High Major expansion announced
subscribers__ subscribers
COMPANY 6 Availab 0.47 5 v Availat?le to Medium Critical commodity exposure
subsc subscribers
COMPANY 7 Availa 450 Availat?le to Low Commodity recovery expected
subscri subscribers
COMPANY 8 Available to 520 Availat?le to Low Share buy-back announced
subscribers subscribers

ctivities, commodity exposure and/or momentum could




BREAKAWAY WATCH LIST RECOMMENDATIONS

General Commentary — Available to subcribers

Stocks within the Watchlist Porfolio are in the process of potentially exciting exploration activities on prospects tha
results. Breakaway Research will have assessed a positively skewed risk/return curve on these acti
from these activities. Companies within these portfolios often have low cash reserves and low mark
have attendant high risk.

COMPANY 2

COMPANY 3
COMPANY 4

COMPANY 5
COMPANY 6
COMPANY 7

COMPANY 8

Company Name
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ASX Code

ull dex;a:ilso.avai N |

Available to
subscribers
Available to
subscribers
Available to
subscribers

Available to

subscaifilie,

Av e to
su ibers

Avali to 450
subscr

Ava|Iab'Ie to 234 ‘
subscribers
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Share Price
SAUD

k“ WK

’ _ scribe

\\\‘ sub! ibers

Available to

subscribers

0 Available to

’ subscribers
0.47V‘

Available to
subscribers
Available to
subscribers
520 Available to
subscribers

> 4
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s but there is al

sub

Medium
Low
High
High

Medium

Low

Low

cant upside if the results/activities yield positive

high degree of risk that negative results may emerge

significant leverage to any success but

Rationale

scmb@fs =

Significant advanced project
Solid forecast growth

New gold discovery looking
promising

Major expansion announced
Critical commodity exposure
Commaodity recovery expected

Share buy-back announced
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MARKET REVIEW

1. State of the Australian Resource Market

Resource companies listed (as at 31 January 2017)

778

Including:
IPO/relistings

Companies moving out of resources

Companies delisted

2. January Broad Market Analysis

January was generally a positive month for the resource sector,

P
&
Q.

STEX

Lews Dy Lnd

Number

Companies whose:

Share price increased 388

Percentage

Share price was at the same level “ N 138 19%
Share price fell ‘ \ 28%
2.1. Commodity Exposure And ices D The Month Of January.
Commodity Group No. Rising Total Number % Rising
-

Industrial “ \ 2 2 100%
Uraniu’ \ x‘ 22 23 96%
RRE/ \@bium v ‘ 10 11 91%
Cobalth ‘ 6 7 86%
Tungsten v-‘ ‘ 5 7 71%
Tin ‘ 5 7 71%
Diversified ' 2 3 67%
Vanadium 3 5 60%
Gemstones 4 7 57%
Gold 114 204 56%
Bauxite 5 9 55%
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Commodity Exposure And Increases In Share Prices During The Month Of January Continued...

Nickel/PGE/Sc
Technology
Lithium

Oil & Gas
Zinc/Lead
Iron

Coal
Investment
HMS
Opportunity

Manganese

Graphite 15 27 55%
Copper/Sb/Mo 37 69 54%
Silver 3 6 50%
Fertilizers 9 18 50%
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Commodity Dec-16 Nov-16
Iron Ore 2 1
Uranium 1 0
Gold /Silver 6 4 6
Copper/ Cobalt 4 2 4
Oil & Gas 4 5 5
Lithium 4 1 2
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Significant Share Price Rises (>50%) And Commodity Exposure Continued...

Minor & Strategic Metal 4

o
N

Zinc/Lead/Silver 2 0 0

Graphite 1 1 0
Gemstones (Diamonds) 1 1 0
Nickel
Coal

Potash/Phosphate

HMS

Manganese

Other (transit to other industry)

Total

Austex interprets that the key driver of share pri ASX announcements outlining positive pre-

drilling and targeting news.

3.2. Significant Price Rises By

Status Main Project Dec-16 Nov-16

[E
N

Positive Production N(“ 7
Positive“Advance‘Nevm N 7 3 2
Positiming Results Newv ‘ 6 1 2
Positiang‘ 13 4 6
Acquisiﬁomoy‘ 5 6 4

Divesting Assets & Seeking Oltunity 3 4 1
Other News — Financia‘e, Legal & tenure 3 1 5
Total 44 20 21
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3.3. Companies Experiencing Significant Share Price Rises (>50%) In January 2017
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STEX

Ve gL

y
Position Code Company Location Commodity Reason :::‘elz’ Shar:tPErri‘c; j(::nts)

1 BCN BEACON MINERALS WEST AUST GOLD \{esults \ 1.6
2 HEG HILL END GOLD NSW GO 0.3
3 MUS MUSTANG RESOURC MOZAMBIQUE RUBIES‘ 6

4 ADX ADX ENERGY ITALY ROMANIA mL GA\wmllng Tar v 157% 1.8
5 CIA CHAMPION IRON CANADA ‘\ ‘ergent 150% 125
6 BMN BANNERMAN RESOU NAMI% \l\\ |\Raising 145% 7.1
7 THR THOR MINING NTH TE“ TUN‘\I IVNPre Mng Target 143% 1.7
8 LAM LARAMIDE RESOURC USA NM “" ‘quisiﬁon 125% 45
9 MLS METALS AUSTRALIA &AUST CAI\\ ‘ Acquisition 120% 1.1
10 FMS FLINDERS MINES Emergent 120% 7.7
11 KSN KINGSTON Rm Drilling Results 118% 3.7
12 GGG GREENLAI\WERA ‘E Zn U308 Permitting News 117% 15
13 SMM SUMMIT R CES URANIUM Cu Pre Drilling Target 117% 19.5
14 UEQ URANIUM Ele URANIUM Pre Drilling Target 117% 13
15 GME GME RESOURCES GOLD Pre Drilling Target 104% 5.5
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Companies Experiencing Significant Share Price Rises (>50%) In January 2017 Continued...

16 GGX GAS 2 GRID PHILLIPINES GAS Tenure Is‘ ‘I 100% 0.6
17 GSE GOLDSEARCH QLb vic TECHNOLOGY Drilling Results 100% 8.4
18 PRL PETREL ENERGY URUGUAY SPAIN OIL GAS ~)rilling Targetin 10% 2.6
19 WAL WAVENET INTER QLb COAL GOLD = PMg Targeting ‘l 1

20 ELT ELEMENTOS TASMANIA Tl jecMon Av86% 1.3
21 EQU EQUATOR RESOURC CANADA COBAM istion “ 78% 8.9
22 ESR ESTRELLA RESOURCES WEST AUST MIUM ng Results v 75% 10.5
23 PUN PEGASUS METALS WEST AUST ‘ Ag e Drilling Targeting 71% 6

24 CZR COZIRON RESOURCES WEST Aﬁl’ ‘O\ | Mesults 70% 1.7
25 BLK BLACKHAM RESOURC WES“ ‘ ‘DrodM}n 68% 75.5
26 GLA GLADIATOR RESOURC URUGUW‘ ’viewing Opportunity 67% 0.5
27 SPX SPECTRUM RARE EAR NERRITORY\ RN Acquistion 67% 0.5
28 ASN ANSON RESOURCES I‘MA \PHITE? Pre Drilling Targeting 64% 4.6
29 LRS LATIN RESO% | ‘RU A& m Cu Acquistion 64% 1.8
30 RIE RIEDEL REﬁES | M ‘OPPER Au Reviewing Opportunity 63% 1.3
31 AGO ATLAS IROMES‘T IRON LITHIUM Production 63% 4.4
32 CLz NICKEL Cu Reviewing Opportunity 60% 0.8

CLASSIC MINEm A‘
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Companies Experiencing Significant Share Price Rises (>50%) In January 2017 Continued...

33 EPM ECLIPSE METALS NTH TERRITORY URANIUM

34 CXu CAULDRON ENERGY WEST AUST URANIUM

35 LTR LIONTOWN RESOURC NTH TERRITORY LITHIUM

36 ERA ENERGY RESOURCES NTH TERRITORY URANIUM

37 WOF WOLF PETROLEUM MONGOLIA OIL

38 GRR GRANGE RESOURCES WEST AUSTRALIA I\

39 TND TOP END MINERALS MYANMAR NT

40 KGM KALNORTH GOLD WEST AUST

41 HLX HELIX RESOURCES NSW C‘R\ | P
-_—

42 BCI BC IRON WES“

43 APC AUSTRALIAN POTASH WEST ALW‘

44 WPG WPG RESOURCES MI'H AUST \ ‘

4

Emergent‘

Financials PrM
Nng Results ‘

n

al

illing Targeting

\ ‘DrodM}n

ject Evaluation

Production
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Dril rgeting - 58%

L IRV
MC Pb“lSlhon v
“ ‘OJect Evaluation

60% 0.8
60% 8
59A 2.7
69
3
57% 22
57% 8.5
55% 1.7
54% 6
53.10% 24.5
51% 11.5
51% 7.4
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4. Corporate and IPOs

There were four IPO listing during January.

4.1. IPOs During January 2017
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4.2. Delistings During January 2017

A

Yv

Code Company Location Commodity ?’?iilg;l P;;c: Iir;d % ;?:;;lerli ce
Share
DAV DAVENPORT RESOURCES Germany Kﬁh 19.5 -2.5%
BSX BLACKSTONE MINERALS West Aust GOIN 20 M , 0%
KZR KALAMAZOO RESOURCE West Auwas‘ | M -7.5%
FHS FREEHILL MINING Chll( I‘ | ) | -45%

4.3. Companies That Com

Code Company
MBC MALABAR COAL
MKO METALIKO

Reason For Delisted

keover

ange In Direction

‘ Of ing On - Developing Coal Project Hunter Valley
W

By ASX-Ear Echo Resources

WORb%Z:;A\Wmlmstrahon Costs— HMS Pre Development Madagascar

New Code

New Company Name

Resource Code

Previous Name

AO1

ESH

MCA

A

ESPORTS MOGUL

MURRAY COD

RGU

VTM

TPR

REGALPOINT RESOURCES

VOLTA MINING

TIMPETRA RESOURCES
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4.4. Companies Registering A Name Change During January 2017

New Code New Company Name Previous Code Previous Name
ANL AMANI GOLD BYR BUREY GOLD
A
TKM TREK METALS ZRL MBEZI RESOURCES
PBX PACIFIC BAUXITE IRM QN MOUXN MINING
AVW AVIRA ENERGY MGS VURCES
VN
POz POZ MINERALS POz

BAT BATTERY MINERALS A l\ METALSV
w
GEV GLOBAL ENERGY VENTURES ‘TE ‘ \TTE PETERIEUM

4

4.5. Share Consolidations During January

Austex report that most companies have benefited f! tion

Shares Pre Shares Post Market Cap Market Cap % Change

Code Company Consolidation | Consolidation End Of Dec End Of Jan In Market
M SM SM Cap
ACE FORCE MITIES 4.19 5.16 23%
ey | GLoeaL MN 525 P
ARV’TEMIS RES‘ES P 9.14 13.04 43%
RE' REGAL RESOURcv 2858v | 190 42.87 40.03 -7%
CMYM ‘ 3701 | 371 2.2 3.71 68%
PKO W‘ ‘ 1020 | 51 1.02 1.07 5%
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BREAKAWAY RESEARCH AUSTEX MINING PTY LTD

Breakaway Research Pty Ltd Rob Murdoch - Pri
Austex Mining E
BA FAusiMM

ipal Consultant

Breakaway Research is an authorised representative of the
Breakaway Investment Group Pty Ltd AFSL 290093.
Breakaway has been researching mining and energy
companies for more than 10 years and successfully
combines technical and financial evaluation of resource
companies to provide superior research.

rdoch is an Australian
the management of junior
ars. His experience enables

nt on the
Breakaway Mining Daily and the Breakaway Mining Weekly : for example
are part of a subscription based package available to ; ults or resource
investors. Stocks recommended are presented a our weekl s o®companies on their

portfolios (low risk and speculative) while we also provide
‘watch list’ porfolio with companies that offer interesting
opportunities but with significant risk.

Breakaway Research also provides commissioned
which is available to resource companies, is displ ; industry and investment trends which may not be
our website and distributed to the Breakaway Re Stherwise. Breakaway Research is extremely
database. Breakaway Research s
suitability and merit prior to iss

S companies ble to utilise Rob’s extensive experience in
e and technical capacity to assist in identifying
investments that will directly benefit our
ers.

commodity price trend
sector momentum, etc.
mandated ¢

ot e s et e i

PO Box 1677, NEW FARM QLD 4005
Phone: +61 418 712 011
rmurdoch@austexmining.com
www.austexmining.com

+61 2 9392 8032

rachel.szabo@breakawayinvestmentgroup.com
www.breakawayresearch.com.au
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IMPORTANT DISCLOSURE/DISCLAIMER

This publication has been prepared by Breakaway Research Pty Limited (“Breakaway”) (ABN 64 103 587 702), an authorised representative of
the Breakaway Investment Group Pty Ltd (AFSL no. 290093). Daily research collation is provided by Rob Murdoch, Principal Consultant of AUSTEX
Mining Pty Ltd (“AUSTEX”) (ABN 16 010 801 911) as a service provider to Breakaway Research. Thi

offered by Breakaway Research and Breakaway will receive subscription fees for its preparation.

rt is part of a subscription package

While the information contained in this publication has been prepared with all reasonable care fr rces that Breakaway and AUSTEX believes
are reliable, no responsibility or liability is accepted by Breakaway and AUSTEX for any errors, omiss i ts and any reader needs
to verify the information presented. Breakaway and AUSTEX are under no obligation to provide fur on any of the companies

presented in the Breakaway reports. Any opinions, forecasts or recommendatio! j sumptions of Breakaway and

any) contained in this publication are appropriate to the ject cial situation or particular needs before acting on such

opinions or recommendations.

This report is intended for the residents
AUSTEX, their officers, employees or it i i Dositions in any securities included in this Report
and may buy or sell such securities or eng i i rities. Breakaway and AUSTEX, their directors, employees
and associates declare that from time to ti
mentioned in this publicaig

Breakaway and AUSTEX dis
securities, directly or indirectl i s j ements and/or recommendations (if any) and may buy or sell securities in the

ployees and related bodies corporate may have an interest in the

ommendations (if any).

However, away and AUSTEX been influenced, either directly or indirectly, in making any statements and/or

recommendati
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